~> During his campaign, Franklin D.

Roosevelt met repeatedly with struggling
Americans. Why did Roosevelt m ake
personal visits to impoverished areas in the

run-up to the 1932 election?

Interactive Flipped Video

>> Objectives

Evaluate Hoover's approaches 10 rgsmuing
the Great Depression and how Amencans

reacted to them.

Contrast Hoover's approach to the
economic crisis with Franklin D. Roosevelt's

approach.

Describe the programs that were part of the
first New Deal and their immediate effect on

Americans' lives.
Identify the New Deal's opponents and their
major criticisms.

>> Key Terms

localism Tennessee Valley
Reconstruction Authority (TVA)
Finance Civilian Conservation
Corporation (RFC) Corps (CCC)
trickle-down National Recovery
economics Administration
Hoover Dam (NRA)
Bonus Army Public Works
Douglas MacArthur Administration
Franklin D. (PWA)
Rooseveit Charles Coughlin
Eleanor Roosevelt Huey Long
New Deal
fireside chats
Federal Deposit
Insurance
Corporation (FDIC)
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Respond

Hoover’'s Response Fails

Hoover did not cause the Great Depression. But Americans -
him as their President to solve the crisis. He tried. Hoover va:
intelligent man, familiar with business methods and economi -
He labored long hours, consulted a wide range of experts, and®
to marshal the resources of the country to solve the problems::
depression. As the effects of the Great Depression on the US ez
worsened, he tried several different approaches. In the end. &
he failed to discover the right formula, it was not because ofat
effort.

At the start of the economic downturn, Hoover followed ahan
policy. Like most economists of the day, Hoover viewed the U““’
and downswings of business cycles as natural occurlent®
. dJovernment should not interfere with such even Et
dep.ressmns were like storms. They could not be avoided b“
businesses could weather them without the support of the gover™
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¢ overse the cycle that led to the depression,
- o Hoover [EC[UE‘SFEd thlElt_ wealthier inf_lwiduals
1™ oney to charity. Millions of Americans dig
” mﬂﬂe}". clothing, and i_fn::rﬂd to private and religious
which then distributed the goods to those in
k- :3 idea was for all Americans tg voluntarily join
el tﬂ combat the depression.
ntary Gunperﬂtiﬂl‘! Fails Although the plan was
jntﬂntiﬂned' mel'_'etﬁ program relied too much
W]unw!!" mgperaltmn. The President believed he
:-‘ : pe,rsuﬂde Americans to act in the best interests
r country as a whole, rather than in their own best
_:' st He took care to encourage, not legislate,
E:Iit:'ﬂ'ﬂ recovery. But volurfteerisrn did not work.
. inesses cut wages and laid off workers because
. ocs owners thought they had to do so to keep
. husinesses afloat. Farmers boosted production
qse they thought that producing more crops would
4ip therm keep their family farms. Most Americans

filowed individual, not cooperative, courses.

Hoover had also asked state and local governments
jp provide more jobs and relief measures. He had faith
i localism, the policy wherehy problems could best
o solved at local and state levels. However, in this
were situation, towns and states simply did not

Current,
ment tg
Public-

oked to tave the financial or human resources to successfully
was an wmhat the crisis. Making matters worse, the
theory President strongly resisted using federal resources to
d tried yrovide direct relief to individuals. Believing it to be
; of the mconstitutional, Hoover opposed public assistance
onomy ad instead favored “rugged individualism” which
hough dlowed people to better themselves through their own
lack of dirts. Yet as the months wore on, unemployment
Icreased, charities ran low on money, and local and
ds-off fite governments could no longer plug the leaks in the
VIngs #unomy. Some critics began to argue that the crisis
e felt nanded decisive federal action.
jodic
Lrong foover Reverses Gourse With Hoovervilles and
nent ?IESSﬂess on the rise, it became evident that the
vas g;s‘]dem'ﬂ policies were not working. Poor Americanf
e cam? trucks pulled by horse or mule “Hoover wagons,
the . Ptes “Hoover heaters,” and cardboard boxes

e houses," The association of the President's

The Great Depression and the New Deal

|

v R\ \ \
=

! S
- F
— = e
- il -t N - -
b > s s . e i s —

>> Two young residents of a shantytown in Washington,
D.C. Determine Point of View What do the signs

In the photo tell you about how the poor perceived the
government's role in the economic crisis?

“IT SEEMS THERE W ASNT ANY DEPREsSION AT ALY

>> Analyze Political Cartoons What does this cartoon
say about the difference between President Hoover's
perception of the depression and the reality many

Americans faced?

13.3 Two Presidents Respond
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negative feelings about their leader and

policies.
Faced with growing and
criticism, Hoover finally decided to Ieverse

and use federal resources to battle the depressmln-
Believing the economy suffered from & lack of credit,
he urged Congress to create the Reconstruction
Finance Corporation (RFC). Created by Congress
in early 1932, the RFC gave more than a billion dollars
of government loans to railroads and large businesses.
The agency also lent money to banks so that they could
extend more loans to struggling businesses. Hoover
believed that if the government lent money to banl-:e:rs.
they would lend it in turn to businesses. Companies
would then hire workers, production and consumptlon
would increase, and the depression would end. This
theory, known as trickle-down economics, held th1at
money poured into the top of the economic pyramid
will trickle down to the base.

Although the RFC put the federal government at
the center of economic life, it did not work well under
Hoover's guidance. The RFC lent out billions, but
all too often bankers did not increase their loans to
businesses. Additionally, businesses often did not use
the loans they received to hire more workers. In the
end, the money did not trickle down to the people who

needed it the most,

increasingly harsh
COUISE

SOURCE: Harvard Kennedy School
>> Analyze Charts Supply-side or “trickle-down"

out differently based on economie circumstances, In theory, how woulg
; u

economics” generate economic growth?

The Great Depression and the New Deg] @

Supply-Side or Trickle-Down Economics

Businesses and top earners (the wealthy) receive tax breaks.
Tax breaks allow businesses and top earners to increase investment.

New investment stimulates economic growth,

Increase in employment raises consume

- : r spending, fu
stimulating economic growth, 9, further
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Challenging Economj,
Times Lead to Protegt

From the Oval Office, Hoover worked harg 0,
depression. But to many out-of-work Ame, dy,
President became a symbol of failure. go - ; %

blamed capitalism, while others Questioneg
responsiveness of democracy. Many helieved

American system was due for an overhay)

Calls for Radical Change Some —
thought the answer to the country's Problens :f
[+

providing new jobs.

economics is 5 theory that plays

“trickle-down
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Ovey 68 th it '
mi&n!a’fﬂith AP, appedls from the political right also fajleq
ACeq, Faﬁc‘ﬂﬂy auraction. Economic troubles in Eyrgpe
! hﬂ_]’j . the Tise to power of fascist leaders like
i }ﬂuih‘:m scolini in ltaly and Adolf Hitler in Germany,
L & agil? his political shift abroad, fascists failed tg gain
: .D: ne United States. Although some questioned
i : s italisti
) P:*‘flbl]lt}r of ﬁmeﬂcas Gap]tﬂlllﬂltlc and d‘E‘mﬂC]ﬁEtic
O eng ¢ .’ e 8 s 10 pvercome the crisis, most Americans
ticans, 'ﬂ% caith in their country.
me
Y Peope :
. ed qusArmy Marches onWashington Although
eved the The D ericans did not want a revolution, many did
st qupstantial changes. In 1932, thousands of
o i War I veterans marched on Washington, D.C,
.:-le Ticang e nding 3 solution to their particular problem. They
s wag ynown as the Bonus Army.
n 1924, Congress had passed the Adjusted
\sation Act, which provided for a lump-sum

ot to veterans of World War I in 1945. But in
g1, many veteran groups began to call for an early
gment of the bonus, arguing that out-of-work vets
_eded the money to support their families. In May and
jne of 1932, almost twenty thousand veterans arrived
o the capital, setting up camps and occupying empty
gvermnment buildings. The House of Representatives
qread with their aims and passed a bill to provide
aly payment of the bonuses. However, the bill was
#fzated in the Senate in mid-June.

Some of the Bonus Army marchers left, discouraged.
(thers stayed to continue to lobby for the bill. A riot
keout in July when police tried to evict the marchers

m government buildings.

e Protests End Badly Although President Hoover
YMpathized with the marchers, he called for General
ng{ﬂs MacArthur and federal troops to ° [slurround
“eefecteq area and clear it without delay.” MacArthur
“Peeded s order, deciding to move the ma rchers out
nEhEm?’ altogether. He ordered his troops to ready
“®sand fix bayonets.

%E;ﬂrmy force that pushed the marchers mil;

not only MacArthur but also the future Wor
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>> Over 2,000 veterans held a vigil on the U.8. Capitol
lawn after Congress failed to approve a bill to provide
veterans with early bonus pay for their past services.

War II generals Dwight Eisenhower and George Patton.
While Eisenhower regretted the use of the Army to
solve a political problem, Patton ordered his troops to
brandish their sabers in a show of force. Force was
exactly what MacArthur used. More than one thousand
marchers were tear-gassed, and many were injured,
some very badly.

After the removal, MacArthur said that the marchers
were a gang of revolutionaries bent on taking over the
government:

They had come to the conclusion,
beyond a shadow of a doubt, that they
were about to take over . . . direct
control of the government. . . . It is my
opinion that had the President let it
go on another week the institutions of
our government would have been very
severely threatened.

__Douglas MacArthur, 1932

Hoover had not ordered the use of such force against
the veterans. Nevertheless, photographs of American
troops marching with fixed bayonets against ragged
veterans shocked the nation. Evalyn McLean, a
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